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1* DCH Case 368 (Metal Working Mach, & Dianwnd Drills; Verohandel/CETOH.) 

Bonn, Gerraan; Despatch 2428, 13 tfey 1955 » reported that a shipment of steito- 
gic equipnent, consisting of five 'Khriginal Winter" diamond boring and tnrnlnfj 
tools and eight diamond hollow drills, all of West Geiman origin, -value*! at i :S32 
(#2330) have alle "redly been diverted to Conmunlst China at Botterdam, ¥£jr.-ihandel , 
IT.V. Rotterdam, recently entered into an agreement with China National Diport « 
Export Corporation to deliver this equipment to Communist China. Central. gnror>ean 
Trade Organization, Ltd,, London, also participated in the; contract. The eqmp- 
nent was to have been shipped from eitlier Hamburg, Antwerjj or Rotterdam via Gdynia 
to a port in China before 15 Juno 1955, (COHFIDEHTIAL) 


2, DON Case 369 (Bearings; Gor/Svritz/Belg) 

CA-8206 to Antwerp 24 May 1955, quoted a translation of an article appaairing 
in the April 1955 issue of the publication WEST-OST entitled '^nauthoidsed De .rvery- 
of Ball Bearings to the Eastern Countries" in which allegations were mde t la , a. 
West German firm had recently shipped bell bearings to Prague, Gnechoslovakla , In 
order to circumvent export contix-i regulations, shipments were limi-t-^d tc vi’ 
quantities of bearings, valued at loss than 500 and were sent via a Swig a 
intermediary; and a Belgium fonrarder. Reference was made to ten laai'lentlf I a*! 
British, Belgian and Swiss firms, some of idiich were reportedly fictitious > 

response to instructions in this cable. Embassy Bonn D-2646, 14 June 1955, Joia.te<l 
out that since early in 1954 ball bearings have been excluded from Wost Gerwi 
small value shipment procedure and that all IL lists I and II ball bearing 3 Pig - 
ments to tlie European Soviet Bloc, Comnamist China, Hong Kong, Macao, Norfe d't>jn»a 
and North Vietnam were subject to approval by -ttie West German export lieenainf 
office in Frankfurt. The Consul General, ta Hamburg has been pe<piertid tc 
if possible, further details on the described diversions, (CONFIIl'.H''IM;i) 


3® PCN Case 370 (Cobalt - 2,5 quintals; Metallurgica Goramica VansetSl 

Milan D~204, 10 June 1955, reported that the 29 May 1955 issues of gavsa J 
Milan newspapers had published accounts stating that 2,5 quintoils (2 !j 0 kllo*»;c( ms) 
of cobalt metal in cubes had been stolen from the wax^housa of Met^.urgisa 
Ceramica Vanaetti, The press conjectured that the col^t Isad been stolen f<x?‘ ex- 
port to Switzerland and to the f^st". The firm vpon being questlenod afcoti ., “ bis 
report atteitroted to discount the iaportanee attach^ to the theft by the ppt.Mi . 

The cobalt, it declared, is cf Belgium origin and had been stolen ly l-^etaisf l 
a former warehouse .guard, who sold it to local dye concerns and tarnors, 

40 kilograms had been recove3[-ed. They expect to recover the remlnde r looe;..';,; uxb 
do not believe any vms exported. The local police also reported tlia . oily l i'r 

j kilograms had been stolen of which 5t) Idli^Tams had been rsaeowred, \ 
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4. DCI'J Case 371 (Radar Equipnjsntj Brgdnep) 

' Paris Tel, 5556, 20 June 1955, reported that Embassy and USED lad been xri- 
foriMd bjr Noel-Mayer that E. Geinan Govermaent was obtair ing radar ^qaipmeat Jor 
USSR fjToEi Fidelity Trading Go. , San Francisco, Diversion was being aade pjsFlble 
by one Steiner of Brodner & Cie., (Brgdnor on original dcxrtnaent) Vienna, Tiit 
goods Xijere ostensibly to be shipped to OS occi^ation forces in Geimujy, Tlie ilr?!i^ 
Blunenfeld and Go,, Ifunchmeyer and Go,, Babbov Co., Heaseneinaann ct Go,, of 
Hamburg were directing the tiunsaction. The merchandise was to hav“ bcsen 3 .:ripped 
from San Francisco 12 liay 55 to Rotterdam from v/here it was to have been tr^ne port® 
on a Swedish freighter to Fors Blad, Goteborg, Sweden. 

CA-1006, 4 August 55 stated that a search by a US Government a^^ncy ex: iJi 
outward manifests of vessels leaving San Franci^o for Europe including ttiose trave 
ing by other ports bett/een 6 Itoy and 20 May 55 revealed that no shi]Ji?ksnts irejt rmM 
by Fidelity Trading Co, as a consignor or on behalf of another firm Cthej’ refer- 
ences were CA-9253 , 27 June, Stockholm D-1347, 30 June, Hague D-.25, 3 Juljr, vigrma 
Te. 3175 , 23 June, Bonn Tel. 365, 1 August, all in 1955. (COtTFIDEIiTIAL) 


5- DCH Case 372 (Scrap (Armored Vehicles); Belg/tux/Bsr/Swedm) 

Brussels D-1365, 9 June 1955, and T-1178, 24 June 1955 reported 
Embassy Brussels ’.ms informed by the Belgium Ministry of Defense tiut IGSIIGE 
MARITB1E STRAUSS, a French firm, had asked Armament Deppe, a EelgiTir: shippirii 
conpany, to obtain bids on a proposed shipment of 400 armored coabai vehkiei, 
each weighing 17,000 pounds, from New Orleans to Antwerp. The ultlrmta destination 
of the vehicles, xms reported to be Ltatarabourg. They were reported-y to bo csed 
as scrap. The Belgium arcy was advised ly the Military Assistance Advisory Gi- xup 
and the Luxembourg Government that no sxush shipment was expected in Luxeab’t ui ^ 

M&AG further informed Embassy Brussels that Northern Shipping, Antwerp, ..las cLLa5.o- 
ing bids from Isbrandtsen and ArrJiament Deppe for the shipment of bhe se viahla jes 
aai that Idle p' rchasers have paid $2,000 each for the vehicles trtiicb appeern sx- 
tremely hi^ for this aiitount of scrap, Luxembourg, T-139, 22 June 3955, ssgfests 
that the vehicles were being bought for the SLoc as a source cf spare parts * ?*• 
obsolete US armored vehicles. 


6, DCN Case 373 (Electrical Bqulpnentj Oertly) 


25X1 A2g 


Bern telegram (imnumbered) 14 June 1955 reported that Wal t^r 

QEHTLI, Zurich was shipping Geraeteban - Anstalt Bala€^^TeetrlcS^quir»entv 
inclu ding a transformer, a converter unit and a signaling apparatus, on Swiiis 
ei^ort papers to Indonesia, Siipment was being made via Basel to Gltex H, 
Rotterdam, to be held at the disposition Btabllssement liver, ?ada©, 
stein. This firm on previous occasions was cited for allt^gedly exjic titn egl-c 
goods ostensibly to Indonesia but actually was diverting them to 1i>e Blot*. :»o i 
also: DCaJ #339. Walter Oertly who appears on the BFC chfick list has aluo 
placed in Category I by the AAP. 
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7. DC'T Case 374 (Autojaotd VB Parts; Brandli/Bruselet) 25X1 C 

Pol to A~709, 15 June 1955, frcm UBRO, Paris, reported inforrsxtion 
25X1 c that Srich Br-u&elat, a Berlin firm, had purchased an imkrioui 

quantity of autoriobile spare parts f;roii Walter Brandli, Zurich, Sid-tzerlandi It 
vas believed that the o arts w mid be sliipped frcMn Hamburg, German^y to Btissl, 
Siritaerland for forwarding to Berlin,, It was further reported that Wailar Brandli, 
who opere.tes a firm known as Gommerse Int^imational de Be tail et Viajiilei;, ba 5 
handled a few transactions for ihe East Bloc countries o 


8, DC’l Case 375 (Copper - 1,500 tons; Montaan) 

Santiago D-903 , 3 June 1955 reporiisd details regarding CENTRM. BATIK ffslos of 
Gi ilaan copper to the subject f5 rm (Moiitaan I-fetaalhandel) , a metals broker ; Tn 
view of continuing susoicion by a reliable informant that sotae of this cop 0*0 may 
have been diverted to the Bloc, Santiago reports 5250 tons scheduled for d<sl i.fery 
August-December 1955 and gives dates of shipsnent and vessels for 1500 tons 3 lipped 
in May 1955. 

9. DCJT Case 376 (Copoer scrro - 48 tons; Ayrton Meitals) 

On the basis of USRO Paris POLTO A 576 of 7 April 1955, an investii^t io i was 
conducted to determine oarticul&rs on shipiments of Ceylonese copper sortip sih .ch 
transitted the port of Antwerp on its xre:^ to the Soviet Bloc in 1954c! 

According to Colombo D-661 of 9 J^me 1955, the Ceyaxmese goveromant cm /ided 
data shot-ring the London firm UFTOH JTEMAIS, MCo as consignee of the ailpr'enna in 
question as well as other shinmenta tot,aling 48 tons which are presumed t* ; h xm 
been diverted „ 


Subsequent information revoale»i ttiat the shipments t-rere possibly the rar-lt 
of a trransection involving the Ceylcnerse firm. A, John PBRAHA & S0E3. This imi 
had received a contract fro-m th«= Ceylonese government to supply it aiuh coca ar 
wire and in turn contracted wf ti! an amiamed Antwerp firm for the wire , Tro- ' - tier 
contract reportedly in^jludei a Btipola'^.ion that the Antwirp firm would leoei/w 
copper scrap from Ceylon in 'mtvm for the wire, and thaxj scrap ia irwtenitrai to 
have been consigned to the Tubjoct Lonfion firm by PERARA. t 30‘1S, 

Other references are Calomiio D-674, 23 June 1955, Cii 73, 5 J'olr 55 jri 
Colombo D 48, 21 July 1955. (COGFirEItriiiL) 


10, DCII Case 377 (Rook Crystalj De La Cruz) 

25X1 A2g -a Cn 2 

De Cru?-, 'FFD) possib3.y identical with C-dcfy TCia-yv was 
repoi*tedly in Paris during March 1955 nttempting to sell rock cry jtal 4 l e .3 
Soviet Bloc a Eddy Diaz de Cruz a Bra.d3 isn , is agent and minority siiaj e oi. ier 
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of "ttie Ernpresa de Miseries, (sic), Pitangui, I'tims Gerais, Brazil. Ha trareis on 
a Paraguayan diplomatic passport. 


It is further reported that his jaodus operaaadi is to secure an export i ioensa 
for a given value and then proceed to declare to the autliorities that the quartz 
shipped \m.s of lesser value. Thus he catn dispose of the balance xrf tiiout secuj-ing 
another export j..i cense, De La Ciruz claims to be able to deliv^er tiirougli tis 
American shippers, Izruierdo and Sons, New York City, or through tiie agency of 
friends who are South American diplomats . He guarantees deliveiry of a tor of rock 
crystal a ;',onth. GA-9208, 2/^. June 1955. 

11. SCI' Case 378 (Grinding I4achines - 2,000; 'ilalte-Manson/Sil-er Hefuer » 

Fsanila D-1339 23 June 1955 reported ttiat the Chinese Corrammists hati t iixciiased 
2,000 model M-24 Universal grinding machines, made by Malte Ifenson^ Swoflet for 
auto repair shops. The information was passed a clerk of the Swiss fiiti 
SIBER UErpIER GO., Hong Kong, idio stated that the purchase was made in Hon|: lorug 
dollars and delivery was to be made "as soon as possible”, (CO’IFISEIITIAL) 

12, DC?! Case 379 (Thorium Nitrate; Japan/Sweden) 

Stocldiolm D-1343 30 June 1955 reported an alleged atten^it made by an laximaaed 
Swedish irporter to purchase an iinspecified quantity of thorium nitrate (JE L-lst) 
from a namrfacturer located in Osaka, Japan, The merchandise was to be Isipcieted 
into Sweden via Amsterdam but permission to lit?)ort this material into Bmcmi w-as 
refused. 


13. DCTI Case 3S0 (Ships; PALEX) 

According to Bonn D~1672, 7 Feb. 55, PALEX offered large quantities tV 
vehicles and miscellaneous equipment to MOTOE-IPORT, Warsaw, Embassy Rarae reDorted, 
in D-2636, 24 June 55 that the rehicles and equipment involved in the PAL‘}K o'fer 
are US and British militarj' surplus and appear to be identicai. with those offisred 
for sale the notorious PREIHER GROUP of England. (For details on PRlilf tJf see 
DON case 143 entitled ERE4, Italy). On 22 July 55 State transmitted CA < . , 
requested additiona.1 information on "the possible association between the liSyiEX 
and PALEX offers. 


25X1A2g 


PALEX has also offered to sell merchant vessels to Pcl;ind 
via Bolivia, CA 649 diss®nlnated this information tf> iJe '’5,eld. 

for investigation, pointing out the possible association between this o?f« j atd 
another offer of a Swediain ship to Poland via Hoiduras (Stfockholm D-40 lU ih-iy 
1955). Attention is also directed to Bonn D~1405, 31 Dec. 54, XJhich raport? -m 
offer from PALEX to the Bloc for ships and Bonn D-1373, 29 Dec, 54> whAiob ports 
an offer from PALEX to Rumpni.a for US origin gasoline driven generetors, i i',CWn)ES(^ 14 
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14. DCP Case 381 (NlcJcel Cathode Sleeves; Jae^r/Telefiinken) 

A report from US Mission Berlin (D-26, 8 July 1955) reports a purchase Vctm 
JAEGER EXEI CO., Berlin, Ir/ CHIEC of 400,000 units of nickel cathode 
with deliver^'- of all but 50,000 already ooEpleted. Jaeger obtained the sieev^s 
from TPT.EF ITTJKP,?^ QrT;® but iJiey allegedly originated in the US. A check by Cus^xasiS 
Investigation Officers revealed no request for liiqjort license for this iteiu 

15. DON Case 382 (Mercury - 1500 fl^ksj Technical Progress) 

CA-486, July 18, 1955, reported that late in June Technical Progress . 2:t;rf.ch, 
Switzerland, purchased 1,500 flasks of mercury in Italy for 1.9 mi-Uion Sxd-es 
francs. An Italian export license was promised. The mercury ijfis Ix) he inapec 
in Rome and then shipped to East Gerraany via Hof, West Germany, _ mien the mfsicuiy 
crossed the East German border Eastern buQrers, upon being notified, were jO laake 
nayment Ihrough the Banque Commerciale De L ^Europe Du Word in Paris. The Je; o 
State requested Embassy Rome to inouire of the I'telian authorities whether er 
exDort license had been issued, if a Swiss Blue Certificate liad be^m obtt Lnee and 
to* urge that ever:/ effort be made to prevent the shipment from lea^/ing . 

16. DCW Case 383 (Copper} Colette Rudolf) 

Zurich D-12, 18 July 1955 reported the diversion of an «extre i©ly Ifirf? ’ 
shipment of copper to be in process, via Brazil and Ireland, financed by tlai 
CREDIT SUISSE of Zurich, Colette Rudolf, a Swiss writer is ^leged to be hiiurt- 
ant in the diversion tlirough friends in Dublin, See also Switzerland; i llA ilT; 
Ireland: MTIOilftL AC33WCIES SSE-VKSIS and KI!©ELLA, JOHN. 

17. DCM Case 384 (Mercury - 1,000 flasks; Mexican. Piroducts Trading to ) 

The Mexican Products Trading Co. at Stevinstraat 15r^, The Hagae ms r© n rted 
in Bonn D 2700 of 28 June 1955, as having offered mercury, chrome, and 50- ut ns ol 
copper ^Tl^e to the DIA (Deutsche Inncn uand Aussenhandel), Berlin, East Gar s oy.. 

The copper wire was specified as electi*olytic of 6-6,3 mm at ;:>1,110 De}* 
thousand kilo. 

In Iferch of 1955 a Sasdov Szell, Mexico was seeking copper cetl odes tor ship* 
ment to a Duesseldorf firm. S-;ell*3 firm in Jlexico was TIS 1!EXI0AT PROOTCTO 
TRADIITG COMPANY, and he stated that he had a partner in The Hague iAtl! good en- 
nections all over Etarope. Tne subject firm is undoubtedly the one Szell ratorred 
to. For dc taf-l?! see Mexico: Sander Szell (3)* (CONFIDEHTIfili) 
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